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B.Com. Semester - 5 (Remedial) (CBCS) Examination
March/April-2022 (NEW COURSE)
Corporate Tax Planning - 1(Dse-1)

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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UAH.1

Y.

ABC (@. RS.60,000 ofl (BHclo] otg Hallot WilEcllo] [QUR BD. Bof GUA( wYwL 5 cAto]

8. ol edUR (U RS.3,000 6. Al aig Hllot As el Hellotoll 0N wlectal HIA B.

% 3 ot udcl RS.30,000 Hl W3l &d ol Bof GuUAL( 2wy 8 dre] B. WRAUR %ol

Hollotoll olsR(EUA RS.35,000 B. otall H2lloladl wileatell Suslloal YMRA USCALN ot§l

s RS.12,000 ctdl. Hallot UR YRlell €2 Ul ¥l cisloll Sl 25% dwaLclel B. wa

§ARAel €2 34.608% ©. Al URAU 5A ¥, YSloll USRS €2 (cl2ldd €2) 14% 8. sUdllal

A2 ACLS WM.

14% QW datd URH:-

av:1=0.877, ad:2=0.769, dx:3=0.675, av:4=0.592, a:5=0.519

URRUAL:

(1) ael A uRrkel sclell & ¥ oo Hallt Al A addell Al otg Hellot
RleclHl W 8.

(2) @ olly sl Aetsd otell.

el

R [@A. AArrtcll st0AML wal elolleall w33lad 8. A el el watiaal ¥ wWilecloll

ERURA] (AU B.

(1) 2 $Uoll %A Geuleat ¢l otssl 52 Al A RS.8,00,000 Hi H2llot WILEL 2% ©. ¥ % 5
ad W GuaAdl Acd. AcyxsAdL USAA 5 addl weisA  RS.12,00,000,
RS.14,00,000, RS.16,00,000, RS.20,00,000 ¥ RS. 25,00,000 &. dRL doitll €2
15% 8. Hallot 961 cdrie{l 2A3UIAML RS.1,00,000 Hi AJUHL WLl

(2) A $usll el eoll ActiaR WALl wilealsj otssl 53 Al @t @lollell UsAR Uil adiui
UgisA RS.18,00,000, RS.20,00,000, RS.22,00,000, RS.28,00,000 ¥ RS.34,00,000
&9l

calaoll €2 ol 28l W2 UoysN 14% WA 34.608% B. duURell dARA YA ol alrd

(AQAMRY alewoll slotiaal ¥ wslRel Wileal Sgn?

x> SIAGIR 10, 1979 Hi €35 AR RS.16 oll alld A (A. il 1000 8EAZ AA WIR B. (eclcl

1%) A 500 Aot AR oYl 10, 1984 Ui AOA B. AN 1, 1981 oti A% A ([A. oti ARell

ool oosREHA RS.24 B. HIL 13, 2017 Hl A 1000 BR%elcd A2 RS.81 oll AULA 2loU§2

52 8. (eclcll 1.5%) HRL 15, 2017 Hi A 500 Gllold AR €35 AR RS.87 Hi 2loUSR 53 O.

(eclcll 1.5%)

Ryl gloBseot 28t cld] Uscl otell Al wRQ GUR YSlatsloll 28U 0L

(2016-17 HIZ Bod8L 8122 1125).
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Q.1

s Q. “a widely-held” $Uoll ®. A Aol Gaulest YQuloll As AR (AW HI2
adHietdl (QuR B. U ol Aetl @Qscq Y .

(Qotc @scu-1 | @scu-2 (3.) | [@Qscu-3 (3.)

3)
EIFN 5,00,00,000 | 2,00,00,000 | 1,00,00,000
14%0ll (SAUA -- 2,00,00,000 | 1,50,00,000
dsuiell Aot (18%) - 1,00,00,000 | 2,50,00,000

VEYA dcdRell €2 (5ARN UdElall) 25% B. $Uolloll (3(Asesall €2 1990 &l 20% sl
US| otll. A (3Asesell Aflw €2 ad 30H] 3l 182 .
yslaauietl Felaell ol 2.

W, BAsesall €2 uA (3(Ases 28t sUA otell (09)

o 82 Yol Aol SUs{lle] 2R3t (0¢)
el

2el HAGELRl WMol AYdH ds(@s 52 QA A=Al

o{lAetl UR ol cvll. (Sleunl 2eL) ()
(1) 82 AR
(2) 82 2l
(3) 82 Aot U 5 AUl
(4) ARAHL slulRe 2&t
(5) slalRe 2&t wlsllat

ENGLISH VERSION

ABC ltd. is considering the purchase of a new machine costing Rs.60,000 with an  (20)
expected life of 5 years with salvage value of Rs.3,000, In Replacement of an old
machine purchased 3 years ago for Rs.30,000 with expected life of 8 years. The
present market value of this old machine is Rs.35,000 because of the purchase of new
machinery, the annual profit before depreciation is expected to increase by Rs.12,000.
The relevant depreciation rate for the machine is Rs.25% on written down value basis
and the tax rate is 34.608%. Assume the rate of cost of capital (discounting rate) to be
14%. Advise the company suitably.
14% discount factors:
Year:1=0.877, Year:2=0.769, Year:3=0.675, Year:4=0.592, Year:5=0.519
Assumption:-

(1) It is assumed that the old machine is sold and the new machine is purchased at

the beginning of forth year of the purchase of old machine.
(2) There is no other asset.
OR
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Bharat Itd. needs a component in an assembly operation. It is contemplating the

proposal to either make or buy the aforesaid component

(1) If the company decides to make the product itself, then it would need to buy a
machine for Rs.8,00,000 which would be used for 5 years. Manufacturing cost in
each of the five years would be Rs.12,00,000, Rs.14,00,000, Rs.16,00,000,
Rs.20,00,000 and Rs.25,00,000 respectively. The relevant depreciation rate is
15%. The machine will be sold for Rs.1,00,000 at the beginning for the sixth year.

(2) If the company decides to buy the component from a supplier the component
would cost Rs.18,00,000, Rs.20,00,000, Rs.22,00,000, Rs.28,00,000 and
Rs.34,00,000 respectively in each of the year.

The relevant discounting rate and tax rate are 14% and 34.608% respectively.
Additional depreciation is not available. Should Bharat ltd. make the component or
buy it from outside?

“X” purchases 1000 equity shares In A Ltd. at the rate of Rs.16 per share (brokerage
1 percent) on December 10, 1979. He gets 500 bonus shares on January 10, 1984,
Fair market value of shares of A Ltd. on April 1, 1981 Is Rs.24. on March 13, 2017
he transfers 1000 original shares @ Rs.81 rate per share (brokerage 1.5%)

In March 15, 2017, he transfer 500 bonus shares @ Rs.87 per share (brokerage: 1.5
percent).
Find out the amount of capital gains on the assumption that securities transaction tax
is not applicable. (2016-17 Index cost 1125)

OR
India Ltd. is a widely-held company. It is currently considering a major expansion of
its production facilities and the following alternatives are available.

Particular Alternative-1 | Alternative-2 | Alternative-3
(Rs.) (Rs.) (Rs.)
Share capital 5,00,00,000 2,00,00,000 1,00,00,000
14% Debentures - 2,00,00,000 1,50,00,000
Loan from Bank -- 1,00,00,000 2,50,00,000
(@ 18 percent)

Expected Rate of Return (before tax) is 25 percent. The rate of dividend of the
company since 1990 is not less than 20 percent and the date of dividend declaration is
June 30 every year. Calculate decision of capital structure.

A. Rate of Dividend and Dividend tax not deductible
B. Tax Incidence and Taxation of Companies.
OR
Explain about Tax Liability and minimum Alternate Tax.

Write notes on the following. (Any Three)
A. Tax Evasion
B. Tax Avoidance
C. Tax Planning and Tax Management
D. Corporate Tax in India
E. Corporate Tax Planning
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